
MACCs SUSTAINABLE YIELD TRUST
Statement of Investments as at June 30, 2006 (Unaudited)

Number Adjusted Market % of
of Units Description Cost ($) Value ($) Net Assets

Power and Pipeline Funds
132,400 Algonquin Power Income Fund 1,287,154 1,264,420
141,700 Atlantic Power Corporation 1,540,873 1,360,320
125,700 Boralex Power Income Fund 1,287,580 1,297,224
128,200 Calpine Power Income Fund 1,329,353 1,249,950

31,900 EPCOR Power LP 1,114,750 1,052,700
110,300 Fort Chicago Energy Partners L.P. Cl. A 1,318,334 1,286,098
151,900 Inter Pipeline Fund Cl. A 1,480,684 1,505,329
174,000 Northland Power Income Fund 2,473,486 2,521,260

98,100 Pembina Pipeline Income Fund 1,378,964 1,594,125
135,800 TransAlta Power, L.P. 1,269,096 1,185,534

14,480,274 14,316,960 43.9%
Business Funds

74,300 CML Healthcare Income Fund 1,024,287 1,081,065
96,000 Gaz Metropolitain Limited Partnership 1,886,045 1,555,200
76,100 Superior Plus Income Fund 2,253,903 837,100

100,000 Teranet Income Fund 1,000,000 983,000
113,000 The Consumers' Waterheater Income Fund 1,798,479 1,539,060

78,000 UE Waterheater Income Fund 1,034,024 1,127,100
45,000 Yellow Pages Income Fund 760,474 724,500

9,757,212 7,847,025 24.1%
Real Estate Investment Trusts

52,000 Canadian Apartment Properties Real Estate Investment Trust 734,911 853,320
45,000 Chartwell Seniors Housing Real Estate Investment Trust 618,657 626,850
19,200 Dundee Real Estate Investment Trust 537,894 541,440
56,600 H&R Real Estate Investment Trust 1,123,358 1,300,668
70,200 InnVest Real Estate Investment Trust 827,846 859,248
18,500 Primaris Retail Real Estate Investment Trust 248,474 300,625
85,400 Retirement Residences Real Estate Investment Trust 779,833 653,310
19,000 Summit Real Estate Investment Trust 383,524 486,400

5,254,497 5,621,861 17.2%
Oil and Gas Funds

31,300 ARC Energy Trust 669,416 876,400
21,600 Bonavista Energy Trust 668,559 756,000
34,415 Canetic Resources Trust 834,557 794,987
15,000 Enerplus Resources Fund 794,809 945,000
38,300 Pengrowth Energy Trust Cl. B 709,709 997,715
30,900 Petrofund Energy Trust 625,865 826,575
20,600 PrimeWest Energy Trust 594,098 690,100

3,440 TriStar Oil & Gas Ltd. 30,097 23,392
4,927,110 5,910,169 18.1%

Resources Funds
36,600 Fording Canadian Coal Trust 1,494,705 1,290,150

121,300 Noranda Income Fund Cl. A 1,513,540 1,443,470
93,000 TimberWest Forest Corp. 1,452,742 1,333,620

4,460,987 4,067,240 12.5%
TOTAL INVESTMENTS 38,880,080 37,763,255 115.8%
Liabilities less other assets (5,165,940) (15.8%)
NET ASSETS, AT MARKET VALUE 32,597,315 100.0%

The accompanying notes are an integral part of these financial statements.
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June 30, 2006
Semi-Annual Report

MACCs SUSTAINABLE YIELD TRUST

Statement of Net Assets

June 30, 2006
As at (Unaudited) December 31, 2005

$ $

Assets (note 6)

Investments, at market value 37,763,255               38,771,866               

Cash and cash equivalents 92,430                      46,505                      

Interest, dividends and distributions receivable 329,518                    382,300                    

Prepaid expenses 29,911                      25,994                      

Total assets 38,215,114               39,226,665               

Liabilities

Management and dealers' service fees payable (note 4) 41,279                      40,482                      

Accounts payable and accrued liabilities 270,715                    100,961                    

Loan facility payable (note 6) 5,112,077                 4,900,242                 

Interest payable 3,270                        -                                

Distributions payable 190,458                    242,850                    

Total liabilities 5,617,799                 5,284,535                 

Net assets 32,597,315               33,942,130               

Number of units outstanding (note 5) 3,425,500                 3,439,800                 

Net asset value per unit 9.52                          9.87                          
   The accompanying notes are an integral part of these financial statements.

Approved on behalf of the Trust by the Manager, MACCs Administrator Inc.

       
Conor S. Bill Peter F. Chodos
Director Director
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June 30, 2006
Semi-Annual Report

MACCs SUSTAINABLE YIELD TRUST

Statement of Operations
(Unaudited)

January 28, 2005

January 1, 2006 (Date of 

to  Inception) to

June 30, 2006 June 30, 2005

                      $            $

Revenue

Interest and other income 1,064,783                 706,381                    

Dividends 189,787                    40,245                      

1,254,570                 746,626                    

Expenses

Management fees (note 4) 84,784                      57,714                      

Dealers' service fees (note 4) 50,617                      34,456                      

Audit fees 13,389                      7,233                        

Custodial fees 9,917                        7,232                        

Legal fees 204,959                    3,617                        

Securityholder fees 7,439                        5,425                        

Administration fees 70,244                      46,343                      

Transfer agency fees 6,943                        4,122                        

Other 6,447                        4,702                        

Interest and bank charges (note 6) 111,292                    42,083                      

566,031                    212,927                    

Net investment income 688,539                    533,699                    

Realized and unrealized gain on investments

Net realized gain (loss) on investments 2,042,745                 31,897                      

Capital gains distributed from income trusts 97,258                      13,214                      

Change in unrealized appreciation (depreciation) on investments (2,888,385)                436,434                    

Realized foreign exchange gain -                                

Unrealized depreciation on foreign currency -                                

Net realized and unrealized gain (loss) on investments (748,382)                   481,545                    

Increase (decrease) in net assets from operations (59,843)                     1,015,244                 

Increase (decrease) in net assets from operations per unit (0.02)                         0.29                          

The accompanying notes are an integral part of these financial statements.
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June 30, 2006
Semi-Annual Report

MACCs SUSTAINABLE YIELD TRUST

Statement of Changes in Net Assets
(Unaudited)

January 28, 2005

January 1, 2006 (Date of 

to  Inception) to

June 30, 2006 June 30, 2005

                $          $

Increase (decrease) in net assets from operations (59,843)                     1,015,244                 

Distributions to unitholders, paid from:

Capital gains (455,920)                   (45,111)                     

Dividends (189,787)                   (40,245)                     

Income (excluding dividends) (498,752)                   (493,454)                   

Return of capital -                                (218,617)                   

(1,144,459)                (797,427)                   

Capital unit transactions (note 5)

Proceeds from issue -                                35,300,000               

Issue costs -                                (2,382,750)                

Purchase and cancellation of Trust units (140,513)                   -                            

(140,513)                   32,917,250               

Net increase in net assets during the period (1,344,815)                33,135,067               

Net assets, beginning of period 33,942,130               -                                

Net assets, end of period 32,597,315               33,135,067               
The accompanying notes are an integral part of these financial statements.
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June 30, 2006
Semi-Annual Report

MACCs SUSTAINABLE YIELD TRUST

Statement of Cash Flows
(Unaudited)

January 28, 2005
January 1, 2006 (Date of 

to  Inception) to
June 30, 2006 June 30, 2005

OPERATING ACTIVITIES $ $
Increase in net assets from operations (59,843)                     1,015,244                 

Deduct items not affecting cash:
     Net realized gain on investments (2,042,745)                (31,897)                     
     Unrealized appreciation (depreciation) on investments 2,888,385                 (436,434)                   

845,640                    (468,331)                   
Net change in non-cash working capital
     Change in other assets and liabilities 222,686                    (59,293)                     
Cash provided by operating activities 1,008,483                 487,620                    

FINANCING ACTIVITIES
Proceeds from loan facility 5,111,835                 3,719,835                 
Repayment of loan facility (4,900,000)                -                                
Distributions paid to unitholders (1,196,851)                (601,159)                   
Net proceeds from issuance of Trust units -                                32,917,250               
Purchase and cancellation of Trust units (140,513)                   -                                
Cash provided by financing activities (1,125,529)                36,035,926               

INVESTING ACTIVITIES
Proceeds on sales of investments 13,098,895               1,720,847                 
Purchases of investments (12,935,924)              (37,840,866)              
Cash used in investing activities 162,971                    (36,120,019)              

Net increase in cash during the period 45,925                      403,527                    
Cash and cash equivalents, beginning of period 46,505                      -                                
Cash and cash equivalents, end of the period 92,430                      403,527                    
The accompanying notes are an integral part of these financial statements
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1. THE TRUST 

MACCs Sustainable Yield Trust (the “Trust”) is a closed-end investment trust established under the laws of 
the Province of Ontario by a Declaration of Trust dated January 28, 2005 (Date of Inception).  The Trust 
commenced operations on February 18, 2005. 

 
The Manager of the Trust is MACCs Administrator Inc. (the “Manager”). 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

These financial statements have been prepared in accordance with Canadian generally accepted accounting 
principles. The following is a summary of significant accounting policies followed by the Trust in the 
preparation of its financial statements: 

(a) Valuation of Investments 

Short-term investments are valued at cost plus accrued interest, which approximates market value. 

Investments in publicly traded securities are valued at quoted market value.  Investments in securities for 
which market quotations are not readily available are valued at the last reported recent sales price.  If no 
recent sales price can be ascertained, the value is based on the simple average of the last bid and ask prices 
quoted by dealers in such securities.  Securities for which no such information is readily available are 
valued at fair value as determined by the Valuation Agent.  Listed securities subject to a hold period will be 
valued as described above with an appropriate discount as determined by the Valuation Agent and other 
assets for which no published market exists will be valued at the lesser of cost and the most recent value at 
which such securities have been exchanged in an arm’s length transaction which approximates a trade 
effected in a published market, unless a different fair market value is determined to be appropriate by the 
Valuation Agent.   

The difference between market value and average cost, as recorded in the accounts, is shown as unrealized 
appreciation (depreciation) on investments.   

(b) Investment transactions and revenue recognition 

All investment transactions are accounted for on a trade date basis.  Realized gains and losses from 
investment transactions and unrealized appreciation or depreciation in the value of investments are 
calculated on an average cost basis.  

Interest income and expenses are recognized daily on an accrual basis. 

Dividend and distribution income are recognized on the ex-dividend or ex-distribution date. 

Distributions from income trusts, which are treated as return of capital for income tax purposes, reduce the 
average cost of the investments on the Statement of Investments.  

Distributions from income trusts which are treated as dividend income, interest income, or capital gains for 
tax purposes are included as dividend income, interest income, or capital gains distributed from income 
trusts, as appropriate, in the Statement of Operations.  

(c) Cash and cash equivalents 

Cash and cash equivalents consist of cash on deposit and short-term, interest-bearing notes with a term to 
maturity of less than three months from the date of purchase. 

(d) Use of estimates 

The preparation of financial statements in accordance with Canadian generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements and the amounts of reported revenue and 
expenses during the reporting period.  Actual results could differ from those estimates.  
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(e) Net asset value per unit 

The net asset value per unit is computed by dividing the net assets of the Trust by the total number of units 
outstanding on the valuation date. The increase (decrease) in net assets from operations for the period is 
based on the average number of units outstanding during the period. 

(f) Measurement uncertainty 

Allocations of distributions received from income trusts among dividends, interest and other income, 
capital gains, or return of capital are based on estimates of the categorization of distribution provided by 
those income trusts. These allocations and the adjusted cost of the related investment may change once 
final categorizations of the distributions are received from the respective income trusts.   

 
3. TAXATION 

The Trust qualifies as a “mutual fund trust” within the meaning of the Income Tax Act (Canada).  The 
Trust is subject to applicable federal and provincial taxes on the amount of its net income for tax purposes 
for the period, including net realized taxable capital gains, to the extent such net income for tax purposes 
has not been paid or made payable to unitholders in the period. 
 
No provision for income taxes has been recorded in the accompanying financial statements as all income 
and net realized capital gains are distributed to the unitholders. 
 

4. EXPENSES OF THE TRUST 

(a) Management fees  

The Trust is party to a trust agreement (the “Trust Agreement”) dated January 28, 2005 with the Manager 
pursuant to which the Manager provides all administrative services required by the Trust. The Investment 
Manager provides investment advisory and portfolio management services to the Trust.   

Pursuant to the Trust Agreement the Manager receives a monthly fee at the annual rate of 0.45% of the net 
asset value of the Trust, calculated and payable monthly in arrears, plus applicable taxes.  The Manager is 
responsible for payment of the investment management fees of the Investment Manager out of its annual 
management fees.   

(b) Other expenses  

The Trust is responsible for all other expenses incurred in connection with its operation and administration, 
such as custody, valuation, transfer agent, reporting, audit and legal fees.  Brokerage commissions paid on 
securities transactions are not considered to be part of total expenses.  These commissions are included in 
the cost of purchasing, or netted out of the proceeds from selling securities.  The Trust will pay to the 
Manager, to pay to registered dealers, an annual service fee equal to 0.30% annually of the net asset value 
of units held by clients of the sales representatives of such dealers, payable quarterly in arrears. 

 
5. UNITHOLDERS’ EQUITY 

The Trust is authorized to issue an unlimited number of transferable, redeemable trust units of one class, 
each of which represents an equal, undivided interest in the net assets of the Trust.  On termination or 
liquidation of the Trust, unitholders of record will be entitled to receive their pro rata share of all of the 
assets of the Trust remaining after payment of all debts, liabilities and liquidation expenses.  
 
On February 18, 2005, the Trust completed an initial public offering of 3,250,000 units at $10.00 per unit 
for total gross cash proceeds of $32,500,000.  On March 3, 2005, an over-allotment option granted to 
agents was exercised for 280,000 units at $10.00 per unit for total gross cash proceeds of $2,800,000.  Total 
issue costs were $2,382,750. The Trust’s units are listed on the Toronto Stock Exchange under the symbol 
MYT.UN.   
 
Units may be surrendered for redemption on an annual basis 15 business days prior to the second last 
business day of July in any year, commencing July 2006.  Unitholders will receive a redemption price per 
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unit equal to 100% of the net asset value per unit of the Trust determined as of the redemption date less any 
costs of funding such redemption. 
 
The Trust has a mandatory market purchase program pursuant to which it is obligated to purchase for 
cancellation any units offered in the market if the closing price at which units are then offered for sale is 
less than 95% of the net asset value per unit. The maximum number of units so purchased in any three-
month period shall be limited to 1.25% of the units outstanding at the beginning of such period. From 
January 1, 2006 to June 30, 2006, the Trust purchased 14,300 units for an aggregate cost of $140,513 at an 
average cost of $9.83 per unit. 
 

On April 4, 2006 the Trust called a special meeting of unitholders. The meeting was held on June 5, 2006 
and adjourned to June 12, 2006. The purpose of the meeting was to consider certain amendments to the 
declaration of trust of the Trust including: 

i) amending the market purchase provisions so that while the purchases themselves remain mandatory, 
the Trustee, in its capacity as manager, has greater discretion to determine the timing of such 
purchases; 

ii) removing certain restrictions on the Trustee’s power to borrow which prohibit the Trustee from 
borrowing in excess of 5% of the total assets of the Trust for working capital purposes and 10% for the 
purpose of purchasing additional securities of income funds to be included in the Trust’s portfolio, 
effecting market purchases and redemptions of units, and paying fees and expenses of the Trust, while 
maintaining the restriction on the total amount borrowed; and 

iii) removing certain restrictions on the Trust’s ability to issue units, rights, warrants and options for      
proceeds of less than the net asset value per unit. 

 
        At the adjourned meeting, the amendments were approved by the unitholders. 

 
6. LOAN FACILITY  

Pursuant to an agreement with a Canadian chartered bank, the Trust maintains a 364-day renewable 
revolving loan facility for a maximum amount calculated with reference to total assets and certain collateral 
but not to exceed $15,000,000. The loan facility is collateralized by a first-ranking pledge and security 
agreement over all present and future assets of the Trust.  The Trust has the option of borrowing at the 
prime rate of interest (June 30, 2006 – 6%) or at the bankers’ acceptance rate plus a fixed percentage.  The 
loan facility is used by the Trust for the purchase of additional investments and for general Trust purposes. 
The minimum and maximum amount borrowed was $4,900,000 and $5,112,077, respectively, during the 
period from January 1, 2006 to June 30, 2006. 

 
7. BROKER COMMISSIONS AND SOFT DOLLAR CONTRACTS 

Soft dollar contracts are arrangements under which products or services other than execution of securities 
transactions are obtained by an adviser from or through a broker-dealer in exchange for the direction by the 
adviser of client broker transactions to the broker-dealer.  A portion of the commissions paid or payable by 
the Trusts were for investment decision-making services.  Commissions paid or payable to investment 
dealers and brokers in connection with portfolio transactions for the period ended June 30, 2006 and for the 
period from January 28, 2005 to June 30, 2005 were $28,113 and $98,543, respectively. 

 
8. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

The Trust’s investment activities expose it to various types of risk associated with the financial instruments 
in which it invests directly.  In addition to the risks of investing in the income trust market generally, the 
Trust is also subject to other risks, including interest rate risk as the Trust invests in interest-bearing 
securities.  The income of the Trust may be affected by changes to interest rates relevant to particular 
securities or as a result of the Trust being unable to secure similar returns on the sale of securities.   
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9. SUBSEQUENT EVENT 

In July 2006, the Trust received notices from unitholders to redeem 1,383,079 units at the net asset value 
for such purpose calculated as of July 31, 2006. The redemption price was $9.567 per unit and $13,231,917 
in the aggregate, which was paid in full to redeeming unitholders on August 21, 2006. The redemption 
proceeds were funded by the sale of portfolio investments.  

 
On August 25, 2006, the Trust filed a final prospectus relating to a warrant offering of up to 2,042,121 
units. One warrant will be issued for each unit of the Trust held on September 8, 2006, the record date. 
Each warrant will entitle the holder thereof to purchase one unit of the Trust at an exercise price of $8.64 
on or before February 15, 2007, the expiry date.  
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